
 
 

 

 
 

December 10, 2021 

 

The Honorable Ron Wyden 

Chairman 

Senate Committee on Finance 

219 Dirksen Senate Office Building  

Washington, DC 20510-6200 

RE: Support for Modifications to Income Exclusion for Conservation Subsidies  

 

Dear Chair Wyden: 

 

As members of WaterNow Alliance and National League of Cities (NLC) we appreciate this 

opportunity to express our strong support for Section 136305 of the Build Back Better Act 

(H.R.5376) to eliminate federal barriers to local water use efficiency, stormwater control and 

other onsite measures that are vital for our communities’ health and safety.  

 

WaterNow Alliance is a nonprofit network of 700+ local water leaders in 43 states nationwide 

advancing sustainable, affordable, equitable, and climate resilient water strategies. NLC is the 

voice of America’s cities, towns and villages, representing more than 200 million people 

nationwide. We commend your leadership on the Build Back Better Act and urge you to retain 

Section 136305 in the bill’s final version. This provision amends the tax code to exclude 

subsidies for water conservation, stormwater, and wastewater management measures from 

taxable income. This modest change has an estimated cost of $48 million over the next decade—

a negligible amount compared to the scale of the overall Act. Yet, it will have out-sized benefits.  

 

Utility rebates are among the most cost-effective tools available to water managers to achieve 

water use efficiency, green infrastructure, onsite reuse, and other sustainable water management 

objectives. These subsidies provide broad public benefits helping utilities and customers address 

the growing impacts of climate change, drought, contaminated urban runoff, and flooding. 

However, taxing rebates designed to achieve vital public objectives is contrary to the public 

interest. It significantly limits participation by undercutting the incentive for customers to lower 

their water use or control stormwater or wastewater onsite. It also places a large administrative 

burden on utilities. Amending the tax code to make these subsidies non-taxable would eliminate 

these barriers, and put them on par with energy rebates exempted from federal taxes since 1992.  

 

Clarifying that subsidies for measures to reduce water use and/or manage stormwater or 

wastewater onsite are not taxable income is a critical key to unlocking the enormous potential 

these strategies have to sustainably manage our water resources now and for future generations. 

We appreciate your consideration of our comments in strong support of Section 136305. 

 

Sincerely, 

    
Cynthia Koehler    Clarence E. Anthony 

Executive Director    CEO and Executive Director 

WaterNow Alliance   National League of Cities

http://waternow.org/
https://www.nlc.org/
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Michael G. Martin 

Lobbyist 

League of Oregon Cities, OR  

Peter Truax 

Mayor 

City of Forest Grove, OR 
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Mayor 

City of Aumsville, OR 

John McArdle 

Mayor 

City of Independence, OR 
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Mayor 

City of Bandon, OR 

Arlene Burns 

Mayor 

City of Mosier, OR 

Michael D Myers 

Mayor 

City of Jefferson, OR 

Rod Cross 

Mayor 

City of Toledo, OR 

Cathy Clark 

Mayor 

City of Keizer, OR 

Jason Snider 

Mayor 

City of Tigard, OR 

Rick Scholl 

Mayor 

City of St. Helens, OR 

Melody Cornelius 

Mayor 

City of Westfir, OR 

Jules Walters 

Mayor 

City of West Linn, OR 

Joe Henry 

Mayor 

City of Florence, OR 

Dean Sawyer 

Mayor 

City of Newport, OR 

Lacey Beaty 

Mayor 

City of Beaverton, OR 

Biff Traber 

Mayor 

City of Corvallis, OR 

Rick Rogers 

Mayor 

City of Newberg, OR 

Richard A. Mays 

Mayor 

City of The Dalles, OR 

Linda C. Watkins 

Mayor 

City of Carlton, OR 
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David McCall 

Mayor 

City of Bay City, OR 

Brian Cooper 

Mayor 

City of Fairview, OR 

James Edwards 

Mayor 

City of Lakeside, OR 

Chuck Bennett 

Mayor 

City of Salem, OR 

Kevin Hartke 

Mayor 

City of Chandler, AZ 

Matt Orlando 

Councilmember 

City of Chandler, AZ 

 

Mila Besich 

Mayor 

Town of Superior, AZ 

Craig McFarland 

Mayor 

City of Casa Grande, AZ 

Kathleen Hedberg 

Board Vice President 

Helix Water District, CA 

Jon L. Foreman 

VP VOMWD Board 

Valley of the Moon Water District, CA 

James Fisler 

Director  

Mesa Water District, CA 

Ed Harrington 

Commissioner 

San Francisco Public Utilities Commission, CA 

Kathy Ward 

Mayor 

City of San Clemente, CA 

Daniel Lee 

Vice Mayor 

Culver City, CA 

Thomas Wong 

President 

San Gabriel Valley Municipal Water District, 

CA 

Patricia Showalter 

Councilmember 

City of Mountain View, CA 

Richard Gonzales 

Water Utility Manager 

City of Monterey Park, CA 

Dennis J. Herrera 

General Manager 

San Francisco Public Utilities Commission, CA 

Margaret Clark 

City council member 

City of Rosemead, CA 

Kathy Besser 

AGM/Exec. Manager of External and 

Government Affairs 

Inland Empire Utilities Agency, CA 
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Reginald A. Lamson 

General Manager 

City of Big Bear Lake Department of Water and 

Power, CA 

Ron Duncan  

General Manager 

Soquel Creek Water District, CA 

Brad Eggleston  

Director of Public Works 

City of Palo Alto, CA 

Tommy Butler 

City Councilmember 

City of Greeley, CO 

Sean P Chambers 

Director of Utilities 

City of Greeley, CO 

Rachel Hultin 

Mayor Pro Tem 

City of Wheat Ridge, CO 

Scott Ohm 

Council Member District 2 

City of Wheat Ridge, CO 

Jennifer Allen-Thomas 

Councilmember 

Commerce City, CO 

Jim Dale 

Golden City Councilor 

City of Golden, CO 

Janice Bryan 

Trustee 

Town of Mancos, CO 

Mark Helman 

Utility Superintendent 

Town of Dillon, CO 

Lee Ledesma 

Utilities Finance Manager 

City of Aspen, CO 

Kirk Vincent 

Chairman 

Boulder Water Resources Advisory Board, CO 

Matt Scherr 

County Commissioner 

Eagle County Government, CO 

Paul Rotello 

Minority Leader 

City of Danbury, CT 

Katie Abbott 

Vice Mayor 

Village of Pinecrest, FL 

Patrick J Martin 

Water Use Efficiency Manager 

Miami Dade Water & Sewer Dept., FL 

Hattie Portis-Jones 

Councilmember  

City of Fairburn, GA 

Brian K. Jones 

Councilmember  

City of Union City, GA 
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John A. Lundell 

Mayor 

City of Coralville, IA 

John Hamilton 

Mayor 

City of Bloomington, IN 

Judith F. Davis 

Council Member 

City of Greenbelt, MD 

Patrick Wojahn 

Mayor 

City of College Park, MD 

Sharon Middleton  

Councilwoman  

City of Baltimore, MD 

Denise C Mitchell 

Councilmember 

City of College Park, MD 

Deborah Calvert 

City Councilmember at Large 

City of Minnetonka, MI 

Sue Osborn 

Mayor 

City of Fenton, MI 

Kim Norton 

Mayor 

City of Rochester, MN 

Kelly Rae Kirkpatrick 

City Councilmember 

City of Rochester, MN 

TJ Cawley 

Mayor 

Town of Morrisville, NC 

Derrick D. Creech 

City Councilman 

City Of Wilson, NC 

Ben Cahoon 

Mayor 

Town of Nags Head, NC 

Theodore Chase Jr 

Councilman  

Franklin Township, NJ 

Gill Sorg 

Councilor 

City of Las Cruces, NM 

Debra March 

Mayor 

City of Henderson, NV 

Steven Noble 

Mayor 

City of Kingston, NY 

Bridget Fleming 

Legislator 

Suffolk County Legislature, NY 

James Huber 

Town Councilperson 

Town of Bloomsburg, PA 

Sara Steelman  

Council Member 

Indiana Borough, PA 
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Liz Allen 

Erie City Councilwoman 

City of Erie, PA 

Erika Strassburger 

Council Member 

City of Pittsburgh, PA 

Carol Ann Jackson 

Council Member 

City of Charleston, SC 

Ellen Smith 

City Council Member 

City of Oak Ridge, TN 

Rick Grady 

Council Member 

City of Plano, TX 

David Cantu 

Council Member 

City of San Elizario, TX 

Maya Sanchez 

City Administrator 

City of San Elizario, TX 

Karl P. Mooney 

Mayor 

City of College Station, TX 

Abbie Kamin 

Council Member, Chair of Public Safety & 

Homeland Security Committee 

City of Houston, TX 

Leslie Pool 

Council Member, District 7 

City of Austin, TX 

Mark R. Shepherd 

Mayor 

Clearfield City, UT 

Tish Buroker 

City Council 

Riverton City, UT 

Travis Jockumsen 

Public Works Director 

Payson City, UT 

Bart A. Forsyth 

General Manager  

Jordan Valley Water Conservancy District, UT 

David L. Meyer 

Mayor 

City of Fairfax, VA 

Chris Roberts 

Councilmember 

City of Shoreline, WA 

Andrew Lee 

Interim General Manager / CEO 

Seattle Public Utilities, WA 

Satya Rhodes-Conway 

Mayor 

City of Madison, WI 

 


