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§ Welcome remarks

§ Presentation of report findings

§ Keynote presentation, Dr. Mark Zandi, Moody’s Analytics

§ Fireside chat 

§ Q/A – for this section, please use the chat box
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There’s no way Cincinnati or 
Columbus or any city can survive 
or thrive if local governments 
suffer the catastrophic loss of 
revenue that we are projecting 
right now.” 
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- Mayor John Cranley
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Share of Cities Better / Less Able to Meet Fiscal Needs



Share of Cities Less Able to Meet 
Fiscal Needs in FY 2020 and FY 2021, 
by Tax Structure
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Year-Over-Year Change in General Fund Revenues and Expenditures
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Year-Over-Year Change in Sales, Income and Property Tax Receipts
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FY 2020 - FY 2021 Revenue Loss Estimation
by TAX STRUCTURE
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Comparative Revenue Trends During Recent Recessions



The federal government, because it does not 

operate under a balanced-budget regulation as 

states and cities do, has the authority and 

ability to play a critical countercyclical role 

in the fiscal future of cities.
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Pandemic Economy

Mark Zandi, Chief Economist August 2020
XXXXX, Title



Not a V-Shaped Recovery…
• U.S. Real GDP, Trillions 2012 $

16.5

17.0

17.5

18.0

18.5

19.0

19.5

Jan 19 Jul Jan 20 Jul Jan 21 Jul

Sources: BEA, Moody’s Analytics

R
ec

es
si

on

R
e-

op
en

in
gs

Post-Pandemic
Recovery

Pandemic-
Recovery



…For Most of the Country
Average z-score across rankings, 0 = metro area average, Aug 20

Source: Moody’s Analytics
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S&L Governments Are Under Severe Fiscal 
Stress• Fiscal impact of pandemic across all 50 states, Bil $

Revenue losses and Medicaid 
surge are expected to extend 
across at least three fiscal 
years.

Majority of the financial stress 
will still be concentrated on 
the revenue side of the ledger.

Including local governments, 
total fiscal need will be as 
high as $500 billion.
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Helping S&L Govt Provides Big Bang For the Buck

Sources: BEA, Moody’s Analytics

Federal fiscal multipliers in recessions

X-axis=qtrs after start of fiscal support
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suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including but not 
limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the avoidance of doubt, 
by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, 
officers, employees, agents, representatives, licensors or suppliers, arising from or in connection with the information contained 
herein or the use of or inability to use any such information.

• NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY 
OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING, ASSESSMENT, OTHER OPINION OR 
INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

• Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby 
discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial 
paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating, agreed to pay 
to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it fees ranging from $1,000 to 
approximately $2,700,000. MCO and Moody’s investors Service also maintain policies and procedures to address the 
independence of Moody’s Investors Service credit ratings and credit rating processes. Information regarding certain affiliations
that may exist between directors of MCO and rated entities, and between entities who hold credit ratings from Moody’s 
Investors Service and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading “Investor Relations — Corporate Governance — Director and Shareholder Affiliation 
Policy.”

• Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial 
Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or 
Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended to be 
provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access
this document from within Australia, you represent to MOODY’S that you are, or are accessing the document as a 
representative of, a “wholesale client” and that neither you nor the entity you represent will directly or indirectly disseminate this 
document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit 
rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any 
form of security that is available to retail investors.

• Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary of Moody's 
Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody’s SF 
Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a Nationally Recognized 
Statistical Rating Organization (“NRSRO”). Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-
NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, consequently, the rated obligation will not qualify for 
certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial 
Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

• MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, 
debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as applicable) have, prior to assignment 
of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for credit ratings opinions and services rendered by it fees
ranging from JPY125,000 to approximately JPY250,000,000.

• MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

http://www.moodys.com/


FIRESIDE CHAT



Thank you for attending

Please visit nlc.org/cfc 
for more information on the report
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