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Record attendance was set at the National
League of Cities (NLC) 2008 State L eague
Staff Workshop, with 142 state league staff
members, representing 37 state municipal
|eagues across the country, coming together in
Denver, Colorado in mid-July. NLC’sthree-
day conference was co-sponsored and hosted by
the Colorado Municipal League (CML) at the
Westin Tabor Center. During the conference,
participants attended workshops, heard from
guest speakers, took advantage of the
opportunities to gain val uable connections with
On the way to CML Reception, Colorado House peersin other leagues and with NLC, and

Speaker Andrew Romanoff (center in first row) obtained new ideas in several areas of state
greets Staff Workshop participants at State Capitol. | |eague operations and management.

There are always areas for improvement,
but NLC received a great deal of positive feedback on this year’s State L eague Staff workshop.



Whitnee Bullerwell, Communications Coordinator at the Arkansas Municipal League, said “It was a
great program. | appreciate it and gain knowledge each time | attend.”

Added Lee Van Gundy, Senior Coordinator for Planning Services at the Texas Municipal League, “I
really enjoyed the roundtables. One of the best staff workshops | have attended.”

“Great location! Well planned activities. The sessions were spaced out nicely,” said Angela Greene,
Member Services and Marketing Representative at the North Carolina League of Municipalities.

Deborah Moore, Administrative Assistant at the Wyoming Association of Municipalities, mentioned
that the “session topics are interesting and hel pful.”

First-time attendee Robyn Cramer, Communications Specialist at the League of Kansas
Municipalities, commented, “The Genera Session on Friday morning on Self-Empowered Excellence
was outstanding! Maybe there could be more of those.”

Eleanor Baron, Director of Communications at the New Hampshire Local Government Association,
said, “1 love thisevent. It'swonderful to be with colleagues from other leagues who encounter and
sometimes struggle with the same issues and challenges that | do throughout the year.”

Thank You to CML Staff, Program Planning Committee Members, and Discussion L eaders

NLC staff would like to express our appreciation and gratitude to our colleagues at the Colorado
Municipal League for al of their incredible work and dedication in making this a very successful and
interesting workshop and for making our time in the Denver area exciting and fun. CML staff outdid
themselves in putting together a great outside program for workshop attendees.

NLC staff would also like to express our thanks to the members of the Staff Workshop Program
Planning Committee for their excellent suggestions and val uable comments for program topics and to al
attendees who served as concurrent session discussion leaders and roundtabl e networking discussion
facilitators. A very strong program was devel oped because of the great work of the Program Planning
Committee and the discussion leaders and facilitators. This was the second time that a Program Planning
Committee had worked on the program, so it was certainly aworkshop for state league staff by state
league staff.

Please contact Scott Morris of the NLC staff at morris@nlc.org, or at (202) 626-3021 if you would
like to serve on the Program Planning Committee for the 2009 staff workshop.

2009 State L eaque Staff Workshop

Next year's staff workshop will be in the Possibility City in the Bluegrass State -- Louisville,
Kentucky -- at the Galt House on July 15-18, 2009. Louisville, home to the Kentucky Derby, isa
community on the move, with major city amenities like world-class performing arts, great sports,
and incredible dining. We very much hope that you can join us next year in Louisville.
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At Opening Reception from L-R: Linda Alire-
Nar- anjo, NM; Anita Tafoya, NM; Lisa
Kinsey, NC; Theresa Chavarie, ME; and

Regina Romero, NM

Staff Workshop Participants Enjoying a Night Out
at Coors Field to watch the Colorado Rockies
ball game.

Networking & Making New Contacts at CML
Reception, L-R: Robbie Brown , MS; Laverne
Stegall, MS; Carrie Harer, SD; Deborah
Moore, WY'; Nicole Peske, ND; Sarah
Werner, ND

L-R at Saturday afternoon train excursion:
Lynn Tipton, FL; Terri Johnson, KY; Jean
Staral, WI; Jim Finley, CT; Beth
Mulrennan, FL; Sherry Lee, WI
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State leagues are invited to identify executive directors and staff who are
eligible for the John G. Stutz Award.

=
NLC gives the Stutz award to any league director or staff member who a ‘
has completed atotal of 25 years of service with one or more state leagues.
Also, state league risk pool employees are eligible to receive the Stutz award @
for 25 years of serviceto their respective poals.

John Stutz wasthe first Director of the American Municipal Association, the l
predecessor of NLC, from 1924 to 1931. In addition, he served asthe first Executive Director */ j
of the League of Kansas Municipalities for 35 years.

NLC presents the Stutz award not only as an ongoing tribute to a person who was instrumental in the
founding of the local government association movement, but also to recognize the contributions that
longtime league directors and staff make to the cause of strengthening local government.

L eagues with a nomination for the Stutz award should send the name and biographica information to
Scott Morris a NLC -- either at morris@nlc.org or to NLC's fax number, (202) 626-3103. When
sending thisinformation, please state if the Stutz plaque should be presented to the award recipient
at the recipient’ s state league convention or at NLC’sannual Congress of Cities.
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NLC is continuing with the streamlined process by which state
municipal |eagues obtain their voting credentials for the Annual
Business Mesting, held on the last day of the Congress of Cities
(this year: Saturday afternoon, November 15 in the Orlando World
Center Marriott Resort and Convention Center in Orlando,
Florida).

Each state municipal league, based on NLC's by-laws, is
entitled to 20 votes at the Saturday afternoon Business Mesting.
State league directors, deputy directors, or designated state league
staff may pick up packets of 20 one-vote cards at the State
L eague Staff Headquarter s Office at the Convention Center
during the Congress of Cities. The exact location of State League Staff Headquarters will belisted in
either the September or October editions of League Letter and will also be e-mailed directly to the state

leagues.
What isnot required in the credentialing process?

1) Stateleague directors do not need to provide NLC with alist of voting del egates and
aternates in advance of the Congress of Cities.

2) State league delegates do not need to visit the Credentials Booth to pick up their voting
delegate stickers and their voting cards.



3) State leagues no longer have to submit a credentiaing form to the NLC Policy Office (or
select Option A or Option B). Please note this change only applies to state |eagues; direct
member cities still need to file the credentials form by October 31. The Policy Office will be
sending out the credentials forms to direct member cities during September.

4) State league directors do not need to let NLC staff know how many chairs are needed for
their respective delegations.

Each state league director will be sent aletter reminding him/her of the credentialing process, along
with a Resolutions Committee appointment form, also in September .

Questions concerning the credential s process or the Resol utions Committee appointment process
should be directed to Ken Rosenfeld, NLC's Policy Manager, at rosenfeld@nlc.org, or at (202) 626-
3194.
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Kids Need Playgrounds! Learn how to make it happen at WE Play!

KaBOOM!, a nationa nonprofit that empowers communities to build playgrounds, is hosting free
playground trainings across the country called WE Play! in the following locations:

Denver — Aug 6
Cleveland — August 7
New York City — Aug 13
Atlanta— Aug 21

At WE Play! you'll get:

Guidance on how to build aplayground in a
day with volunteers from your community;
Research to build your case for play;

Proven fundraising techniques and planning strategies to get the job done;
Tried-and-true ways to engage the community;

The opportunity to meet other local and national activists who share your commitment to
kids;

Opportunities to get a $7,500 grant to get you started on your playground project.

(For Cleveland and Atlanta only).

Sign up today at www.kaboom.org/weplay

KaBOOM! envisions a great place to play within walking distance of every child in America and
isa partner non-profit organization of the National League of Cities and the 2008 Congress of
Cities.
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TriData, the consultant working with NLC on disease presumption statutes, will be contacting state
league or pooal staff in the coming weeks to learn more about existing statutes pertaining to cancer
presumptions and whether you foresee any legidlative activity in your next legidative session.

Contact Corey Dixon, NLC-RISC Program Coordinator, at (202) 626-3181, or at Dixon@nlc.org for
the name of the key contact from your state |eague or league risk pool.
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The Oklahoma Municipal League (OML) recenly named Carolyn
Stager as Executive Director, becoming the first femal e executive director
in OML’ s 95-year history. The appointment was made at a July 2 meeting
of the organization’s board of directors and came after an extensive
executive search process. Stager has served OML for more than 20 years
as chief lobbyist, chief operating officer, and, most recently, as Interim
Executive Director.

“Carolyn brings to this position unparalleled expertise, energy, and
devotion to the objectives of OML,” said Arden Chaffee, OML President
and Mayor of Alva. “The cities and towns of Oklahoma are fortunate to
have her at the helm of our association.”

Stager joined OML in 1987 as Assistant Director of Intergovernmental Relations. She was promoted
to Chief Operating Officer in 2000. She holds amaster’ s degree with honorsin political science/urban
affairs from the University of Central Oklahoma.

“Promoting the interests of Oklahoma’ s towns and cities has been my mission since | joined OML,”
Stager said. “The Leagueis such a positive force in Oklahoma for municipalities and the people who live
in them. I’'m honored by this appointment, I’ m energized to build upon what we' ve already accomplished
together, and I' m eager to lead Oklahoma municipalities to even greater successes.”

Stager is amember of the Oklahoma Society of Association Executives and the Oklahoma State
Chamber of Commerce. Boards on which she servesinclude Y outh Cornerstone, the Oklahoma
Community Institute, and Keep Oklahoma Beautiful. Sheis President of the Oklahoma Capitol R & D
Investment Club. In addtion, she volunteersin various capacities at Crossings Community Church, isa
volunteer and judge for the Miss Oklahoma Scholarship Program, and is a graduate and Class
Ambassador for Leadership Oklahoma Class XIII.

In 1999, Stager suffered catastrophic injuries as a result of a massive F-5 tornado that struck
central Oklahoma. Though her injuries necessitated four years of reconstructive surgeries, she
did not relent in her efforts to promote the interests of Oklahoma cities and towns. She con-
tinued to lobby on behalf of Oklahoma municipalities at the state and federal level and even took
on the added responsibilities of the organization’s chief operating officer post. Carolynis
collaborated in writing a book with author Kimberly Suiters about her survival and eventual
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triumph over the disaster and its effects. The book will be released on the 10 year anniversary of
the May 3, 1999 tornado.

( 0
| 7

Executive Director saw changes and challengesin local government over 35
years

The following articleis from The Newsroom section of the website of the Municipal Association of South
Caroalina.

Howard E. Duvall, the long-time Executive Director of the Municipal
Assaociation of South Carolina (MASC), received the organization’s
highest honor awarded to municipal officials for lifetime achievement at
the Association’s annual meeting in Charleston in mid July.

Mayor Fred Cavanaugh, President of the MASC board of directors,
presented the Allison B. Farlow Award to Duvall at the opening session
of the Association’s 68" Annual Meeting. The Allison B. Farlow Award
is named in honor of a Myrtle Beach councilmember who exhibited
exemplary service.

Duvall has been Executive Director of the statewide organization
representing the interests of the state’' s 270 cities and towns since 1992.
He will retire October 1, 2008.

Duvall’ syears of service in municipal government closely parallel the evolution of Home Rule and
the devel opment of municipal government in South Carolina. In 1973, the Home Rule Act Congtitutional
Amendment was approved by the voters, and Howard Duvall entered the local government political scene
with his election to the Cheraw City Council.

Today, as Duvall readies for retirement, he leaves a political landscape where much has changed to
benefit municipalities, but many challenges remain. He also leaves an Association that has grown from a
staff of eight to 50 and taken an active role in supporting cities through administration, education, and
service.

Early Municipal Service

Duvall began his political career in December 1973, when he was elected a Cheraw city councilman.
He was the fourth generation to run the Cheraw Hardware store and, upon graduation from The Citadel,
decided to pursue hisinterest in politics.

“I knew | wanted to be involved,” he said.

Duvall served on council for six years, and then ran for Mayor of Cheraw in 1980. As part of his
platform, Duvall proposed aroll-out trash system, where homeowners would roll their trash cans to the
curb, as opposed to having sanitation workers pick up the cans from the backyards. Whileit’'s common
enough today, the system had its opponents then. They nicknamed the garbage cans “Howard Haulers.”
Fortunately, the name did not stick. Duvall was elected Mayor, where he served six years.
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Four Decades of Change at the State and Federal Levels

While Duvall was serving in Cheraw, South Carolina municipalities were going through changes with
the introduction of the Home Rule Act.

The aim of Home Rule was to give loca governments the power to make the decisions that affect
their communities. The great push for Home Rule came from counties, which had little control over their
own budgets. Previoudy, state senators wrote the budgets for their counties.

“I"m not sure Home Rule changed municipal government much,” he said. “It changed county
government; it freed county councils from being dominated by its legidative delegation. Municipal
government already had autonomy to make budgets.”

The Home Rule Act did alow citiesto choose their form of government (Cheraw chose a strong
mayor form). However, Duvall says the promise of Home Rule has not been fully realized, and there
were problems from the beginning. When the Act was being debated in the General Assembly,
lawmakers could not agree on an annexation policy or on the fiscal roles of cities and counties, Duvall
said.

Many of those issues remain today, Duvall said, resulting in ongoing annexation challenges for cities
and towns. If changes could be made on the state level -- the Municipal Association has been advocating
changes to the state’ s annexation laws for more than 60 years -- the ideals of Home Rule could be
redlized, Duvall sad.

“We were al excited -- and still are -- about the possibilities of Home Rule,” Duvall said.

When Duvall first began his career in local government in the 1970s, the federal government began
its revenue sharing program. The policy allowed Congress to disburse an annual amount of federal tax
revenue to the states and their local governments.

During the 1970s and 1980s, South Carolina was experiencing major growth, with many manu-
facturing plants moving down from the Rust Belt. The revenue sharing allowed the towns to build the
infrastructure needed to keep up with the growth.

But revenue sharing was repealed under the Reagan Administration, forcing local governmentsto
turn to property taxes as ameansto fund infrastructure. Thus began atrend in the 1990s to do away with
property taxes, Duvall said.

“That focus hurt our ability to fund services needed for the quality of life our citizens demanded,” he
said. “Annexation reform and comprehensive tax reform will continue to be high on the Association’s
legislative agendain the 2009 legidative session.”

Building the Strength of Citiesand Towns Through the Municipal Association

Duvall first became involved in MASC in 1973, when he attended his first meeting in Columbia. In
1981, he was appointed to the MASC board to fill out the unexpired term of another member and was
later elected to his own term.

But Duvall changed course a bit in 1986 when he resigned as Mayor and from the MASC board to
work on Governor Dick Riley’s staff before taking a seat on the South Carolina Tax Commission (now
the South Carolina Department of Revenue). After leaving the Riley administration, Duvall joined the
Municipal Association of South Carolina staff as the organization’s chief lobbyist. He was named
Executive Director in 1992.



During his 21 years with MASC, Duvall has seen it grow from asmall group of eight employeesto an
active staff of more than 50. That growth has reflected the increased involvement by cities and their
growing need for training and other services.

Duvall said, “When deciding whether to offer a new program for our cities and towns, we always ask
the basic question * Can this program be done more efficiently and effectively by the cities and towns
working together through the Association instead of doing it individually?”

Today MASC provides staff support for 10 affiliated associations which offer training and
educational opportunitiesto municipal employees. The first affiliate was the S.C. Association of
Municipal Power Systems. All of the state®21 municipal electric utilities belong to the organization. It
originally was created to provide support during times of disaster. Today, it has an expanded role to
include legidative initiatives and training for electrical personnel. Once municipalities saw how this
group could help, it led to the formation of other groups seeking support and training, Duvall said.

MASC also branched out to offer insurance services and collection programs. Municipalities can take
advantage of three self-funded insurance programs providing health benefits, workers' compensation, and
property and casualty coverage. Also, MASC contracts with municipalities to collect brokers' taxes and
insurance premium taxes, uncollected debts, and telecommunications taxes.

“This has allowed us to be very active in supporting cities needing administrative help,” Duvall said.
“It has helped us to step up and defend citiesin need of legal help. It also gets them on the bandwagon to
understand the importance of local government.”

AsDuvall preparesto retire, expect him to slow down but not quit. In October, he will hand over the
reins of the Association to Miriam Hair as Executive Director and Reba Campbell as Deputy Executive
Director and look back fondly over a career dedicated to public service.

“The people I’ ve met, the friends I’ ve made ... those will be the best memories,” Duvall said.
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The New Y ork State Conference of Mayors and Municipal
Officials (NY COM) has announced the promotion of Barbara
VanEppsto the position of Deputy Director. Ms. VanEpps most
recently served as NY COM'’s Director of Intergovernmental Finance.
In her new capacity, she will be the deputy to Executive Director
Peter Baynes, assisting in al aspects of managing the association,
including legislative advocacy.

“Barbara Van Epps has proven herself to be atremendous asset
to our association and our membership,” commented NY COM
President John T. McDonald |11, Mayor of the City of Cohoes. “I
know that in her new position she will further enhance NY COM’s efforts to help cities and villages
provide essential municipal servicesin acost effective manner.”

VanEppsjoined the NY COM staff in March 2005, after a thirteen-year tenure working on local
government issues for the NY S Division of the Budget. She holds a Bachelor of Arts from the University



of Binghamton and a Masters of Public Administration from the University at Albany’s Rockefeller
College of Public Affairs and Palicy.
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The following articleis from the July 2008 edition of VLCT News, the official monthly publication of the
Vermont League of Cities and Towns.

The Vermont League of Citiesand Towns (VLCT) Consulting
Group’ s roster of distinguished municipal consultants grew again
in May with the addition of former Montpelier Police Chief
Douglas Hoyt.

Hoyt retired from the Montpelier Police Department last year
after 32 years of service. For the last 27 of hisyears of service, he
was Chief of the Department.

“We are delighted to have someone with Doug’ s depth of
experience join our team,” said Jim Barlow, Acting VLCT
Municipal Assistance Center Director. “Hislaw enforcement
expertise will round out the VLCT Consulting Group’s ability to assist Vermont’slocal governments.”

AsMontpelier’s Police Chief, Hoyt was responsible for the overall operation of the Department, as
well as special initiatives such as the implementation of community policing, obtaining federal grants for
specia programs, and bringing the planning, design, finance, and construction pieces together for
Montpelier’ s new police station.

Chief Hoyt also served as the City’ s Emergency Management Coordinator and managed Central
Vermont’ sinaugural regional dispatching service, which served 14 communities.

Hoyt joinsthe VLCT Consulting Group’s three other consultants, all of whom are available to consult
with Vermont municipalities on a project-by-project basis. Each has a particular area of experience and
expertise, as outlined bel ow:

* VLCT Chief Financial Officer William Hall. Financial management, including operating and capital
budget management, capital improvement planning, GASB 34 implementation, financia reporting,
purchasing and bidding policies, debt management, complying with audit recommendations, and
management of cash and investments. Hall is a Certified Public Accountant, and has over a decade of
experience in municipal finance.

« Killington Town Manager Dave Lewis. General municipal management, including interim manager
services, assistance with municipal operations, and project management services for municipal
construction and public works projects. Lewiswill retire this month after 32 years as Killington’s
Town Manager.

» Former Wilmington Selectperson Paul Myers. General municipa operations, including economic
development, real estate, purchasing and procurement, and security. Before his retirement from
Wilmington, Myers worked for Texaco for 34 years, ending his career as the company’ s Vice-President
for Refining and Marketing.
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Please contact Jim Barlow at the VLCT Municipa Assistance Center (jbarlow@vlct.org) for more
information about hiring a member of the VLCT Consulting Group for your municipal project.
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The following article appeared in the July 2008 NCLM League L etter, a monthly publication for member
municipalities of the North Carolina League of Municipalities.

Municipal officias attending the North Carolina League of Municipalities
(NCLM) 2008 Centennia Conference in Charlotte on October 12-14 will have
opportunitiesto think locally and globally, to examine the big picture, and learn
the details of best practices and new ideas. Thisyear's speakers and workshop
conferences will provide that broad scope.

NCLM’s Centennial Conference will examine the economic role that cities
and towns play in North Carolina s economy now and the likely trends that will
continue. James H. Johnson, Jr., aWilliam Rand Kenan, Jr. Distinguished

Professor of Management at UNC -- Chapel Hill, will present the findings of a new study by the Kenan
Institute for Private Enterprise. The study examines the economic role of cities and townsin the regional
and state economy. Johnson will speak at the conference’s Opening Session on Monday, October 13.

For aglobal perspective, conference attendees will hear from David Gergen during a Tuesday
morning, October 14 general session. Gergen, who was keynote speaker at NCLM’s 2002 Annual
Conference, is back to update officials on world affairs and provide hisinsight on the 2008 presidential
election. Currently an editor-at-large at U.S. News & World Report and a television commentator, Gergen
has served in the White House as an adviser to Presidents Nixon, Ford, Reagan, and Clinton.

Other genera session speakersinclude Nationa League of Cities President CynthiaMcCollum, a
council member from Madison, Alabama, who will speak at Monday’ s Delegate Luncheon, and Cynthia
G. Marshall, President of AT& T North Carolina, who will speak at Tuesday’s Closing Luncheon.

Before the official opening of the conference, NCLM will offer a pre-conference workshop, Get Your
Message Across: Working Confidently with the Media. Thisworkshop, sponsored by the Local Elected
Leaders Academy, will begin Saturday afternoon, October 11, and conclude Sunday morning, October 12.

Workshops on Monday morning and afternoon, October 13, will cover the following topics:

Why cities and towns still matter -- followup from the Opening General Session and the future of
the state's economy;

Forecasting North Carolina’s 2008 elections -- the Presidential turnout factor;

Plugging the brain drain: Y outh engagement as a small town economic development strategy;
Transportation funding; what does the future hold?

Citizen informed performance measurement: The NCLM Local Leadership Foundation at work;
Energy conservation;

Who is going to lead us when you’ re gone?
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Providing water for the next 100 years,

Gangs,

Liability pitfals; and

Broadband technology -- the economic development infrastructure for the next 100 years.

“The City of Charlotte islooking forward to hosting this centennial celebration, just asit hosted the
founding meeting of the League back in 1908,” said NCLM President Susan Burgess, Charlotte Mayor
Pro Tem. “We are planning a great celebration to mark the 100" anniversary of agreat organization. We
hope you will join usin Charlotte at the conference.”
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The following article appeared in Volume 57, Number 2 of Mississippi Municipalities, a quarterly
publication of the Mississippi Municipal League.

Atits Annua Conference held in June, the Mississippi Municipal League
(MML) unveiled its new City Hall Center.

The mission of the center isto establish within the MML an entity
dedicated to supporting MML’ s member cities and towns with information
support. The City Hall Center will be supported by MML staff member
Rabbie Brown, who will be the coordinator; it will be a“work in progress’ as
some of the goals of the center are met.

The City Hall Center goalsinclude:
Technical Support:

Provide aline of communication between municipalities and the City Hall Center to address the needs
of cities and towns.

Maintain arelationship between public and private entities, with emphasison MML Associate
Members, to provide resources for solutions for the needs of cities and towns.

Establish a network of resources based on the expertise of MML members, realizing another
municipality is often the best resource for solutions to municipal problems.

Coordinate technical research with MML’ slegidative agenda.

Work with the MML education program to provide training that addresses the needs of cities and
towns.

Technical Information:

Technical Briefs-- MML papers that give an in-depth explanation of important and detailed issues
that MML cities and towns need to know about. These briefs can range from topicslike MML’s new
voting policies to complicated legidative bills passed by Mississippi’ s state legislature. These briefs
can be written by MML staff or outside expertsin aparticular field.

Informational Briefs -- Less technical explanations of activities or issues.

Technical Articles -- Articlesin MML’ s magazine, Mississippi Municipalities, which provide
information to MML members.
12



Information Pamphlets -- Brief foldouts that outline important information necessary for
municipalities.

PowerPoint Presentations -- Provide information needed by cities and towns for a group presentation.

MML Website -- Provide important and timely information to cities and towns through a specid link
on the MML website.

City Ordinances Ar chived:

Successful city ordinances will be archived so that they may be passed on to member municipalities
upon request.

Grant Information:
Build an association with entities that provide grants to cities and towns.

Act as a clearinghouse of information regarding various grants available to MML members.
Municipalities are responsible for implementing their own grant application once a grant opportunity
isidentified.

Publicize grant opportunities and deadlinesto MML members.

Maintain arelationship with grant entities to insure knowledge of new grants or grant changes.
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The following articleis from the July 2008 edition of the Louisiana Municipal Review, the official
monthly publication of the Louisiana Municipal Association.

The past presidents of the Louisiana Municipal Associa- tion (LMA) still in active ser-vice on the
Executive Board are all cheersin
the foyer of the LMA Office
Building after approving the
completion of the Past
Presidents Hall of Fame -- an
impressively built cabinet in
which is hung a portrait of each
president of the Association
since its establish- Iment in
1926. The product of a staff
team effort for the past two
years, the portrait gallery not
only paysfitting tribute to the
mayors who have guided LMA throughout its glorious and colorful history, but aso reminds members
and visitors of the contributions each past president has freely and selflessy given to the history and
development of LMA. From left in the photo below are LMA Past Presidents James Petitjean, Rayne;
David Butler, Woodworth; Clarence Hawkins, Bastrop; Roy Hebron, Ball; John Berthelot, Gonzales;
Ronnie Harris, Gretna; and J. Lynn Lewis, Delhi. The photographs of the Association’s past presidents
also are on LMA’ swebsite. Go to www.Ima.org, click on the “ About Us’ tab and then “Pictures of Past
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Presidents.” Better yet, visit the LMA Office Building at 700 North 10" Street in Baton Rouge and
appreciate a truly outstanding photographic journey through the nostalgic “glory years’ of the LMA
represented by the distinguished men who built this organization.
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The following articleis from a mid June pressrelease of the League of Minnesota Cities (LMC), which
appears on the LMC website.

The share of Minnesota cities reporting improved fiscal conditionsin
2007 dropped sharply from more than half in 2006 to 40 percent, according to
the 2008 State of the Cities Report released in mid June by the League of
Minnesota Cities. That is the smallest share of cities better able to meet
financial needs since 2004 -- the second year that the survey was admin-
istered and the year following a 25 percent cut in state aid to cities.

The fiscal conditions survey included questions asking city officials to
indicate whether or not they were better or less able to meet financial needsin

the current year than in the previous year, and to predict whether they will be better or less able to meet
those needs in the future. The survey was sent to 830 League of Minnesota Cities members, and
generated a 56 percent responserate. Citiesidentified increasesin the following budget pressures most
often in 2007: infrastructure needs; the cost of employee pensions; and prices, cost of living, and
inflation. Cities reporting increasing spending needsin a number of those areas were more likely to also
report being lesslikely to meet financial needs.

The study also explores how the recent housing foreclosure crisis and the pursuit of energy efficiency
affect city fiscal conditions. Eighty-two (82) percent of the cities responding to the survey identified one
or more negative effects of foreclosures on their communities including delinquent utility fees and taxes,
problems collecting delinquent utilities, property maintenance issues, and delinquent property taxes. Half
of those cities reported at least five distinct foreclosure issues.

Additionally, the report noted that about 58 percent of Minnesota cities that responded to the survey
have implemented at least one initiative to increase energy efficiency. The most frequently cited
initiatives by Minnesota Cities were: replacing incandescent light bulbs with compact fluorescent ones
(56 percent), controlling temperatures with programmabl e thermostats (47 percent), using high-efficiency
operating systems (39 percent), and installing water-efficient fixtures (24 percent). The report aso
features case studies highlighting a range of energy efficiency initiatives employed by seven Minnesota
Cities, including Anoka, Apple Valley, Elk River, Minneapolis, Northfield, Rushford Village, and Wells.

For more information on LMC’ s 2008 State of the Cities Report, please contact Don Reeder, LMC's
Public Affairs Manager, at dreeder@l|mc.org, or at (651) 215-4031 or (800) 925-1122.

To view the entire 2008 State of the Cities Report, visit the League of Minnesota Cities website at
www.Imc.org, and click on News Releases.
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By Stephen C. Fehr, Stateline.org Staff Writer

The two main sources of state transportation money are
falling precipitoudly this summer as Americans cut back on
driving, threatening to delay or halt crucial work on roads,
rails and bridges and breeding an election-year issue for
Congress and the presidential candidates.

Both the federal Highway Trust Fund and state road
funds rely on federal and state taxes collected on each
gallon of gasoline, but revenues are dropping because
people are not buying as much gas now that pricestop $4 a
galon. The dippage exacerbates alooming crisis with the
$40 billion federa highway fund, already projected to run out of money before the start of the next budget
year Oct. 1.

Even before oil prices spiked, many states were struggling to finance a backlog of highway and transit
projects. Now, not only are states' share of federa road dollars in danger of running short and their own
gas tax revenues falling, but they also are paying record prices for petroleum-based materials for building
and maintaining roads and bridges. Virginia officials are spending $688 for a metric ton of asphalt this
summer, up 272 percent in five years.

“I’ve never seen aperfect storm like this,” said Jack Basso, who has spent 43 years as afederal
transportation official and atop executive at the American Assaciation of State Highway and
Transportation Officials (AASHTO).

No stateisimmune. Not counting federal dollars, Nevada' s highway revenues are projected to drop
11 percent from ayear ago. A portion of Oklahoma's highway fund comes from a sales tax on new cars,
but because people are buying fewer carsin a slowing economy, revenue has plunged 30 percent
compared to last year. West Virginialawmakers recently voted to stash $40 million in the state road fund
to offset an anticipated decline in revenue from state gasoline taxes.

“Every state hasa similar story,” said Virginiatransportation secretary Pierce Homer.

The immediate concern for state transportation directors and governors is the fate of the federal
Highway Trust Fund, from which states receive money to carry out the federal government’ s road and
mass-transit programs. States must put up a share of their own money to qualify for matching federal
road dollars.

Bush administration officials estimated in February that the fund would have a $3.2 billion deficit on
Oct. 1 because spending is growing faster than revenue. New estimates of the shortfall are expected by
the end of the month. On July 28, federal highway officials are scheduled to release new figures showing
a seventh straight monthly decline in the number of miles people are driving.

An even bigger shortfall would upset aready anxious state officials. States manage big construction
projects over long periods of time, obligating a portion of the overall cost each year, so it isimportant to
keep the federal money streaming in.

They are pressing Congress to rescue the federal highway fund before October 1. Any vote could
involve the senators running for president, John McCain (R-Ariz.) and Barack Obama (D-Il1.), aswell as
lawmakers up for re-election.
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Governors and state transportation directors have known for months that the federal trust fund
balances were falling. What caught many state officials by surprise was $4-a-gallon gasoline, which
caused adrop in their own state highway funds as people started buying less gas.

Like the Highway Trust Fund, which derives most of its money from the 18.3-cent-a-gallon federal
gasoline tax, state highway funds also are heavily dependent on revenue from state gasoline taxes, which
average 18.4 centsagalon nationally. Many states also funnel money from the sales tax on new car
purchases and registrationsinto their state highway funds. Car sales are down this year, too.

Therise in gasoline prices could not have come at aworse time for many states. Illinois and Virginia
lawmakers have held special sessions this summer devoted to financing new infrastructure plans. ldaho
Gov. C.L. “Butch” Otter (R) traveled to three cities this month to build a case for revenue increases to
close a $240 million shortfall for transportation projects. Some states socked by destructive floods | ast
month will need expensive road and bridge repairs; nine major highways in lowawere still closed last
week because of flood damage.

Congress’ attempts to cover the $3.2 billion gap have sputtered so far. The chairmen of Congress
two money committees, Sen. Max Baucus (D-Mont.) and Rep. Charles Rangel (D-N.Y.), support rescuing
the highway fund by borrowing $8 billion from the government’ s general fund, which pays for day-to-day
operating expenses, a move that requires permission from Congress.

The amount was pegged to the $8 billion that Congress donated to the general fund in 1998 when the
highway fund had a surplus.

“In 1998, it was believed that we didn’'t need the money for highway investments,” said Sen. Patty
Murray (D-Wash.). “Well, we definitely need it now.”

But Baucus' attempt to tack the $8 billion onto an unrelated aviation bill was blocked by Sens. Judd
Gregg (R-N.H.) and Jim DeMint (R-S.C.), who branded the move a “bailout” of the highway trust fund.

Gregg, DeMint and other lawmakers contend that Congress has wasted billions of dollars from the
trust fund on dubious pork-barrel projects for home districts and that the same thing would happen to the
extra $8 billion.

The House could take up legislation as soon astoday. But many lawmakers and interest groups
predict the matter will wind up in Congress end-of-the-year catch-all spending measure extending
current funding levelsinto January. Politically, they say, Congress cannot afford to alow the Highway
Trust Fund to run out of money. Deep cutsin the federal transportation program would be disastrous in an
economic downturn, argue key interest groups such as AASHTO, which estimates 400,000 jobs could be
at stake.

Even if Congress approves the $8 billion, President Bush has threatened to veto any legislation
exceeding his budget. The Bush administration says the highway fund problem is a cash-flow issue that
acting Federal Highway Administrator James Ray said can be remedied by advancing funds from the
mass-transit account.

Ray recently confused some state transportation officials, they said, by telling them to continue
spending their federa transportation money although the highway agency could only pay bills “as cash
becomes available.”

“That’ s like saying we're good for the money, but we can’t tell you when we'll haveit,” said one
state transportation secretary, who asked not to be named because he must work with Ray.
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Despite the uncertainty, state transportation officials say they are proceeding asif Congress will come
through with the money. Otherwise, construction projects will veer off schedule.

“We're moving forward,” said Nevada transportation secretary Susan Martinovich. “I’ve got to plan
ahead because project delivery takes so long. If we hold up on that, we're behind the curve.”

Looming next year is a potentially bigger fight in Washington, D.C., over renewal of the federal
highway program for the next five years, including whether there is too much reliance on gasoline taxes
as the main source of money.

“We do believe ultimately Washington will find away” to close the Highway Trust Fund gap, said
Vermont transportation secretary Neale Lunderville. “Our economy runs on our transportation system. |
can't believe we would stop projects and put people out of work.”

Contact Stephen C. Fehr at sfehr @stateline.org.
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